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INDEPENDENT AUDITOR’S REPORT

To the Members of Gammon Power Limited

~ Report on the Indian Accounting Standards (Ind AS) financial statements

Opinion

We have audited the accompanying Ind AS financial statements of Gammon Power Limited
CIN : U40108MH2008PLC186403, which comprises the Balance Sheet as at March 31,
2021, the Statement of Profit and Loss (including other comprehensive income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the financial position. 6f the Company as at 31st March 2021,
and its financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,
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ResponSibi_lity of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
accounting Standards (Ind As) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frands
and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process. e

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
anditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Mezihing of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to
. provide reasonable assurance regarding the reliability of financial teporting and the .
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preparation of Ind AS financial statements’for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

~ Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Report on Other Legal and Regulatory Requtirements

1. The Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Ceniral
Government of India in terms of sub-section (11} of section 143 of the Act, is given in
the “Annexure A” on the matters specified in paragraphs 3 and 4 of the Order, to-the
extent applicable.

‘2. Asrequired by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

(a) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(b) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the

statement of changes in equity dealt with by this Report are in agreement with the
books of account; .
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(¢} In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(d) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the director
mentioned Helow is disqualified as on 31st March, 2021 from being appointed as.a
director in tzrms of Section 164 (2) of the Act:

(e} With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

()  the Company does not have any pending litigations which would impact its
financial position as on 31% March 2021;

(iiy the Company did not have any long-term contracts including derivative
- contracts for which there were any material foreseeable losses;

(iif) the company has not declared any dividend during the past years hence it there
was no requirement to transfer amount to the Investor Education and Protection
Funds by the Company.

) e )
UDIN NO: 21035809AAAAGE3653

For Chaiixnya C Dalal & Co.
Chartered Accountants
Firm Reégistration No.: 10163

N S I SR C
T R u_g,

- ‘Chaitanya C. Dalal
Partner
Membership No : 035809

Place: Mumbai
Date: 31* May 2021
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Annexure “A” to the Independent Auditor’s Report

As at and for the year ended 31% March, 2021 on the Ind AS Financial Statements
To the Members of Gammon Power Limited, (CIN : U40108MH2008PLC186403)

»
(ii) |

(iii)
(iv)

)

(vi)

(vii)

(vii)

_ (Referred to in paragraph 1 under ‘Report on Other Lega_l.and Regulatory Requirements’ section
_ of our report of even date)

The Company does not have fixed assets & immovable property. Hence reporting under
clause (i) of the CARO 2016 is not applicable.

The Company does not have any inventory and hence reporting under clause (ii) of the
CARO 2016 is not applicable. '

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, made investments or provided guarantees which require
compliance with the provisions of Section 185 and 186 of the Companies Act, 2013 and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting
under clause (v} of the CARO 2016 is not applicable.

Having regard to the nature of the Company’s business /activities, reporting under clause
{(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(@ The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities. '

(b)  There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 31% March
2021 for a period of more than six months from the date they became payable.

(c) There are no dues of Income-tax, Service Tax, and Value Added Tax as on 31°%
March 2021 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of CARO
2016 is not applicable to the Company.
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(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company haxnot raised moneys by way of initial pubhc offer or further public oiTer
(including debt instruraents) or term loans and hence reporting under clause (ix) of the '
CARO 2016 Order is not applicable.

To the best of our knowledge and according to the information and explanations given to
us, no fraud on the Company by its officers has been noticed or reported during the year.

The Company has not paid any managerlal remuneration during the year and hence the .
limits and approvals mand.«z.ed by the provisions of section 197 are deemed to have been
complied with.

_The Company is not a Nidhi Company and hence reportmg under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Compan ¥
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have
been disclosed in the Ind AS financial statements as required by the applicable accounting
standards. :

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with- him and hence provmons of section 192 of the Companies Actz
2013 are not apphcame

The Company is not required to be registered under section 45- of the Reserve Bank of
India Act, 1934 . ' i

UDIN NO: 21035809AAAAGE3653

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm Registration No.: 1012325

oSy Le:;.f;::—':h " e, ¥,
Chaitanya C. Dalal
Partner

Membership No : 635809

Place: Mumbai
Date: 31st may 2021
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GAMMON POWER LIMITED
CiN: U40108MH2008PLC186403

Audited Statement of Assets and Liabilities as at March 31, 2021

Particulars < ? Note | Asat3lstMarch ze?'u As at 31st March 2020
i i E
ASSETS
NON-CURRENT ASSETS
(@) Financial Assets
(i} lInvestments 2 135,799,859 48,499,949
TOTAL NON-CURRENT ASSETS 135,799,859 48,499,949
CURRENT ASSETS
(a) Financial Assets
{i) Cash and cash equivalents 3 28,002 8,105
{ii) Loans’ q 16,574,335 16,603,786
(ii) Cther financial assets 5 5414,781 5,414,781
{b) Other current assets 6 + 2,457,778 2,457,778
TOTAL CURRENT ASSETS 24,474,896 24,484,450
TOTAL ASSETS 160,274,755 72,984,399
EQUITY AND LIABILITIES
|equity _ _ _
{a) Eguity Share capital 7 225,500,000 ‘225,500,000
(b) Other Equity 8 {633,717,762) (720,942,595)
TOTAL EQUITY . (408,217,762) (495,442,595}
LIABILITIES
NON-CURRENT LIABILITIES
(a) Other non-current liabilities 9 20,000,000 20,000,000
TOTAL NON-CURRENT LIABILITIES 20,000,000 20,000,000
: L2 o
CURRENT LIABILITIES
{a) Financial Liability :
(i) Borrowings 10 421,744,346 421,702,163
{ii) Other finzacial liabilities 11 123,395,815 123,395,815
(a) Other current liabilities 12 3,352,356 3,329,016
TOTAL CURRENT LIABILITIES 548,492,517 548,426,994
TOTAL EQUITY and LIABILITIES 160,274,755 72,984,399

Statement of significant accounting policies and exptanatory notes forms an integral part of the financial statements.

As per our report of even date

UDZIN No | zlogg'goq,qp,pfa\c,r: 3653

For Chaitanya C Dalaf & Co.
Chartered Accountants
Firm's Regn. No.: 101632W

=
Chaitanyza C. Dalal
- Partner

Membership No ; 35809

Placé : Mumbai

pated: 3 1 MAY 2021

For and on Behalf of Board of Dlrectors

Nurani Krlshnan CW Sandeep Sheth

Director
DIN: 08781874

“Place ; Mumbai

Director

. DIN: 08781589

Dated: 31 MAY 2021




. GAMMON POWER LIMITED
" CIN: U40108MH2008PLC186403

Statement of Profit and Loss for the year ended 31st March, 2021

7
¥

Particulars _ e Note | April2020 - March 2021| AP zg;go March
I |Revenue from Operations .
Il |Other Income : ' 13 - -

il |Total Income (I + I} . S -

IV  |Expenses: .
Finance Cost ‘ ' -

Other Expenses . 14 75,077 68,239
Total Expenses ' 75,077 68,239
V  |Profit/{Loss) before exceptional items and tax _ . (75,077} (68,239)
VI |Exceptional items Income / (Expense) _ C
Pravision for dimunition of value of investments - 71,779,926
Reversal of Provision for dimunition of value of investments 87,299,910 ' -
VIl |Profit / {Loss) before tax ‘ . 87,224,833 (71,848,165}
Vill |Tax Expenses .
Current Income Tax ' . - -
Tax of earliar years - N - -
Total tax expenses : ‘ ‘ - -
IX  |Profit/{Loss) for the period from continuing aperations (VII-VIlI) - . 87,224,833 (71,348,165)
X  |Other Comprehensive Income o .
Items that will not be reclassified to profit & loss ac€bunt : - - -6
Xl |Total Comprehensive income/(Loss) for the period {IX+X) _ 87,224,833 (71,848,165)
Xl |Earning Per Equlty Share (for Continuing Operatloﬁ) ‘ N 15 ) 4
Basic _ : B 0:39 (0.32}
Diluted ’ E 0.39 {0.32)

Statement of signiﬁéant accounting palicies and explanatory notes forms an integral part of the financial statements.

As per our report of even date. »
UDTN N6 2103530%&3&&&'36’53 o
For Chaitanya C Dalal & Co. For and on Behalf of Board of Directors
-.Chartered Accountants ‘ -

Firm's Regn. No.: 101632W

Chaitanya C. Dalal

Nurani Krishnan Choodam( Sandeep Sheth

Partner Director - Director
" Membership No : 35809 i DIN: 08781874 ‘ DIN: 08781589
Place : Mumbal : . a . Place : Mumbai

owed: 81 MAY 2024 i Pt 31 MAY 2021

.



GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

Cash Flow Statement for the year ended 31st March, 2021

Particulars

April 2020 - March 2021 -

April 2019 - March 2020

A |CASH FLOW FROMOPERATING ACTIVITIES

PN ——

-
Net Profit Before Tax and Extraordinary Items . 87,224,833 (71,848,165}
Add: Finance ¢ost - -
Operating Profit Before Working Capital Changes. . 87,224,833 | (71,848,165)
Changes in working capital: -
Loans 29 451 -
Other current Assets - -
Other financials liabilities oo -
Other current liabilities 23,340 (2,200
CASH GENERATED FROM THE OPERATIONS. 87,277,624 (71,850,365)
Direct Taxes Paid - -
Net Cash from Operating Activities 87,277,624 (71,850,365)
B |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Investments/Provision for diminution of value :
of investment/Sale of Investment (87,299,910) 71,779,926
Net Cash from Investing Activities {87,299,910) 71,779,926
C |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowing - 42,183 -
Net Cash from Financing Activities 42183 -
" |Net Increase / (becrease) in Cash and Cash Equivalents
{A+B+C}) 19,897 {70,439)
Balance as at the beginning of the period 8,105 78,544
Balance as at the endiof the period 28,002 £ 8,103
NET INCREASE IN CASH AND CASH EQUIVALENTS (19,897} 70,439
Note: Figure in brackets denote outflows
el -3 '

UDLIN No ! 2163 580TANAAGE 36532
" For Chaitanya C Dalal & Co.
Chartered Accountants

Firm's Regn. No.; 101632wW

Chaitanya C. Dalal
Partner
Membership No : 35809

Dirgctor
DIN: 08781874

Place : Mumbai Place : Mumbai

Dated : 3 1 MAY 2021

© Nurani Krishnanm_ Sandefp Sheth

Director
DIN: 08781589

D 34 MAY 2021

For and on Behalf of Board of Directors

CR




Statement on Change In Equity

GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

Security Premium

;
Particul Equi i #* Relai i
articulars quity Share Capital Re}amed Earning Reserve Total

Balance as at 31 March, 2019 225,500,000 (7,174,094,431) 6,525,000,000 . (423,594,431)
Profit for the year - (71,848,165) - (71,848,165}
Capital Contribution - - - 2

' Balance as at 31 March, 2020 225,500,000 {7,245,942,595) '6,525,000,000 (495,442,595)
Profit for the year . 87,224,833 . 87,224,833
Capital Contribution - 7 - - .
Balance as at 31 March, 2021 225,500,000 (7,158,717,762) 6,525,000,000 (408,217,762}

-As per our report of even date.

WDIN No! 21035 20qAMAGELELS

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm's Regn. No.: 101632W,

Chaitanya C, Dalal .
Partner . ‘
. Membership No : 35809

Place : Mumbai

owes: 31 MAY 2021

Mheshoprosns ’d'/

Nurani Krishnan Choetfamani
. Director

For and on Behalf of Board of Directors

DiN: 08781874

f’lace : Mumbai

q§£§d=_31 MAY 2021

Vi

Sandeep Sheth
- Director
DIN: 08781589



GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

1 NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

I Basis of Accounting
Ministry of Corporate Affairs notified roadmap.to implement Indian Accounting Standards {"Ind AS') notified under the
Companies {Indian Acgounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
{Amendment) Rules, 1016. As per the said roadmap, the Helding Company is required to apply Ind AS starting fros;n
financial year b4innitlz on or after 1st October, 2014. Accordingly, the financial staternents of the Companyiave bizen
prepared in accordance with the Ind AS.

For all periods up to and including the year ended 31st March, 2016, the Company prepared its financial statements in
accordance with the Accounting Standards notified under the Section 133 of the Companies Act 2013, read together with
Companies (Accounts) Rules 2014 (Indian GAAP). These financial statements for the year ended 31st March, 2017 are
the first set of financial statemients that the Company has prepared in accordance with Ind AS. '

These financial statements are prepared under the historical cost convention on the accrual basis except for certain financial
Instruments which are measured at fair values which are disclosed in the Financial Statements, the provisions of the
Companies Act, 2013 (‘Act'} {to the extent notified). ;-
The classification of assets and llabilities of the Company is done into. current and nen-current based on the operating cycle
of the business of the Company. The operating cycle of the business of the Company is less than fwelve months and
therefore all current and non-current classifications are done hased on the status of reliability and expected settlement of
the respective asset and liability within a period of twelve months from the reporting date as required by Schedule Il to the
Complanies Act, 2013. )

Accounting policies have been consisteritly applied except whereas newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use,

These accounts have been prepared as per Ind AS for the purpose of the facilitation of consolidation of this company into
the financial of the parent Gammon India Limited. Therefore th.ese are not general purpose financial statements. -

ii} Cash and cash equivalents
Cash and cash equivalents-comprise cash on hand and demand deposits with banks which are short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

iii) Foreign currency transactions
{a) Initial Recognition: _
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the trarisaction, ’ -
Conversion: .
Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction; and non-monetary items which
are carried at fair value or other simitr valuation denorminated in a foreign currency are reported using the exchange rates that existed
when the values were determined.

(b

{€) Exchange Differaence:
Exchange differences arising on the settlement of monetary items or an reporting company’s manetary items at rates different from
those at which they were initially recorded during the year, or reported in previous financial statements, are recognized as income or as
expenses in the year in which they arise. : :

v} ‘Burrowlng Cosi ) )
Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized as a part of the cost of such
asset till such time the asset Is ready for its intended use or sale. A qualifying asset is an asset that necessarily requires a substantial
. period of time (generally over twelve months) to get ready for its intended use or sale. :
Other borrowing costs are recognized as expenses in the périod in‘which they are incureed. .
in determining the amount of borrowing costs eligible for capitalization during a period, any income earned on the temporary
investment of those borrowings is deducted from the borrowing costs incurred.
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GAMMON POWER LIMITED
CIN: U40103MH2008PLC186403

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

Taxes on income

Tax expense comprises both current and deferrad taxes. Current Income-tax is measured at the amount expected to be paid to the tax
authorities in accordance with the prevailing appiicable [aws. Deferrad income taxes reflects the impact of current year timing
differences between taxable income and accounting income for the yearand reversalof timing differences of earfier years. -

Provisions, Contingent Liabilitles and Contingent Assets
Provisions L

The Company racognizes a provisian when: it has a preserit legal or constructive obligation as a result of past events; it is likely that an
outflow of resources will be required to settle the obligation; and the amount has been refliably estimated. Provisions are not retognized
for future aperating losses. Provisions are reviewed at each balance sheet and adjusted to reflect the current best estimates.

Contingent liabilities and Contingent Assets e

A contingent liability recognised in a business combination is initially measurec at its fair value. Subsequently, it is measured at the
higher of the amount that would be recognised In accordance with the requirements for provisions above ar the amount initially
recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenye recognition. .

A contingent assets i not recognised uniess it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of

Onerous contracts

A provision for onerous contracts is measuyred at the present value of the lower expécted costs of terminating the contract and the
expected cost of cortinuing with the contract. Before a provision is established, the Company recognizes impairment on the assets with
the contract.

Earning Per Share

Basic earnings per share is caiculated by dividing the profit fram continuing operations and total profit, both attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the period.

viil) Current and non-current classification

i}

The Company presents assets and liabilities in the balance sheat based on current/non-current classification,
Art asset is current when it is: ’

*. Expected to be reaiized or intended to sold or consumed in normal operating cycle,

¢ Heid primarily for the purpose of trading, '

* Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current,

A liability s current when: :

¢ ltis expected to be settled in normal operating cycle,
* Itis held primarlly for the purpose of trading, .
* Itisdue to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the 'Ilal_)i_lity for at-least ‘tweive months after the reporting period. Defarred
All other liabilities are classified as non-current, v

Fair value measurement S
The Company measures financial instruments such as derivatives and certain investments, at fair value at each balance sheat date.

Fair value is the price that would be received to sell an asset or. paid to transfer a liability in an orderly transaction betwean market

participants at the measurement date, The fair value measurement is based on the presumption that the transaction to sell the assst or
transfer the liability takes place either: :

* Inthe principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company, ) . )
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest, ) : :

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by

using the asset in its highest and hest use or by selling it to another market participant that would use the asset in itg highest and best
usa. : _ .

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to

.measure fair vaiue, maximizing the use of relevant abservabie inputs and minimizing the use of unobservable inputs.

All assets and {iabilities for which fair value is measured or disclased in the financial statements are categorized within the fair value
hierarchy, described as foliows, based on the lowest -leval input that is significant to the fair value measurement as a whole:




x)

(i}

(i

{tii}

GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

* Level 1-Quoted {unadjusted) market prices in active markets for identical assets or liabilities

* level 2 - Valuation techniques for which the lowest level input that s significant to the fair value measurement is directly or

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unqbserval:}le

For assets and liablities that are recognized in the balance sheet on a recurring basis, the Company determines whethgr transfers have
occurred beiveenilevels in the hierarchy by re-assessing categorization (based on the lowest level input that kgsigniticant to the fair
value measuremerit as a whole) at the end of each reporting period. ‘

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,’
characteristics and risks of the asset or liability and the Jevel of the fair value hierarchy as explained above.

Financial instruments
Financial assets:
Initial recognition and measurement
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are atfributable to the acquisition of the financial asset. )

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at
amortized cost, ' )

Subsequent measurement M

_ For purpases of subsequent measurement financial assets are classified in two broad categaries:

* Financial assets at fair value

* Financial assets at amortized cost } .

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and loss {i.e. fair
value through profit or loss), or recognized in other comprehensive income (i-e. fair value through other comprehensive incame).

A financial asset that meets the following two conditions-is measured at amortized cost {net of any write down for Impairment) unless
the asset is designated at fair value through profit or less under the fair value aption.

* Business model test: The objective of the -Company's business model is to hold the financial asset to collect the contractuat cash
flows {rather than to sell the instrument prior to its contractual maturity to realize its fair value changes).

« Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. i

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the
asset is designated at fair value through profit or loss under the fair value option.

* Business model test: The financial asset Is held within a business model whose objective is achieved by both collecting

contractual cash fluws and selling financial assets. ’ e

= Cash flow characteristics test: The contractual terms of the fnancial asset give rise on specified dates to cash flows that are soiely
payments of principal and interest on the principal amount outstanding. - '

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through other comprehensive income,
a financial assey is measured ‘at fair value through profit or loss if doing so efiminates of significantly reduces ,aimeasureméri"t' or
F 2

recognition inc&nsistency {sometimes referred to as an 'accounting mismatch'). that would otherwise arise from measuring assets or
liabilities or recognizing the gains and losses on them on different bases. :

All other financial assét Is measured at fair value through profit or loss.
All equity investments other than investment on subsidiary , joint venture and associates are measured at fair value in the balance
sheet, with value changes recognized in the statement of profit and loss. :

Derecognitior: ‘ L
A financial asset {or, where applicable, a part of a financial asset or part of a group -of simélar financial assets) is primarily derecognized
(i.e. removed from the Company's balance sheet) when:

* .. The rights to receive cash flows from the asset have expired, or ) :

* The Company has transferred its rights to receive cash flows from the asset or hag assumed an obligation to pay the received cash
flows in full without material delay to a third party under a 'pass-through' arrangementand either:

(a} the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset. ' : :
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NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

When the Company has transferred its rights to réceive cash flows from an asset or has. entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transfarred control of the asset, the Company continues to recognize the
transferred asset to the extent of the Company's continuing invslvement. tn that case, the Company also recognizes an associated
liability. The transferred asset and the associated ﬁabrlm e m hJsurer:l on a basis that reflects the rlghts and obligations that the
Company has retained. .

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Investment in associates, joint venture and subsidiaries
The Company has accounted for its investment in associates at Fair value

Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL} model tothe Financlal assets measured at amortized cost.

Expected credit losses are measured through a lass allowance at an amount equal to:
* the 12-months expected credit losses {expected credit losses that result from those default events on the f‘ nancial instrument
that are possible within 12 months after the reporting date); or

* full lifetime expected credit losses (expected credit losses that resuit from all possible default events over the life of the financial
instrurmnent}.

The Company follows 'simplified approach’ for recognition of irﬁpairment loss allowance on:

* Trade receivables or contract revenue receivables; and

* Al lease receivabiles .

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix
is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking
estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-tooking estimates are
analyzed.

Far recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-months ECL is used to
provide for irhpairment loss. However, if cradit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
Company reverts to recognizing impairment loss allowance based on 12-months ECL.

For assessing increase in credit risk and impairment loss, the J “"ipany combmes financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable sngmﬂcant mcreases in credit rrsk to be identified
on a timely basis.

Financial liabilitles: :

Initial recognition and measurement .
All financial fiabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial lfabilities include trade and other payables, loans and borrowings including bank overdrafts, and derivative
financial instrements. ;

Subsequent measurement
The measurement of financial liabilities depends on their classifization, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liahilities  designated upon,
initial recngmtzon as at fair value through profit or loss.

“Financial liabilities are classified as hald for trading i they are incurred for the purpose of repurchasing in the near term. This category

also includes derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair valur through profit or loss are designated at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied.
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'NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

Loans and borrowings
After initial re.cognitién, interest-bearing loans and borrowings are subsequently measured at amortized cost using the effective interest
rate (EIR} me-hod; ¢
Gaing % los's=s are recognized in profit or loss when the liabilities are derecognized as well as through the %3 amiirtization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an intagral part of
the EIR. The EIR amortization is included as finance costs in the statement of profitand loss.

Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require @ payment to be made to re|mhurse the holder
for & loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per irapairment requirements of Ind AS 109 and the amount recognized less cumulative amortization.

Derecognition
A financial liability is derecognized when the obligation undei the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing " liability are
substantially modified, such an exchange or modification s treated as the derecognition of the original liability and the recognition of a
new liabiliiy. The difference in the respactive carrying amounts is recognized in the statement of profitand loss:

Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and
settle the liabilities simultaneoushy. '

Derivative financial instruments: i

The Company enters into derivative contracts to hedge forelgn currency price risk on. unexecuted firm commitments and highly
probable forecast transactions. Such -derivative financial instruments are Initially recognized at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial assets when the
fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

oy ’ - : ' e
Trade Payables .
A payable s classified as a ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services received in the
normal course of business. These amounts represent liabifities for goods and services provlded to the Company prior to the end of the
financial year which are t:paid. These amounts are unsecured and are usually settled as per the payment terms stated in thz contract.
Trade an;t .ther payables are presented as current liabilities unless payment Is not due within 12 months 4r the reporting period.
They are recognised initlally at their fair value and subsequently measured at amortised cost using the EIR method.

Trade Receivable . .

A receivable is classified a5 a ‘trade receivable’ if it is in respect of the amount due on account of goads sold or services rendered in the
normal course of business. Trade receivables are recognised initfally at fair value and subsequently measured at amortised cost usmg the
EIR method less pruwsmn for impairment. :
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Notes on Financial Statements for the year ended 31st March, 2021

Non-turrent financial assets - Investments

Particularg March 31, 2021 March 31, 2020
ND\: flnancra | Assets - Investments - Trade Investments - £quity Instruments - 7.140,992,433 '7'140'992.433
Subsidiary (Indkan) R
Gammon Infrastructure Projects Lirmited
52,80,00,000 share @ 2/- share {Market Valye Rs.0.60 per shara) ;
= 1
Less: ot :
Sale of investment {15,50,00,3C0 * 4.07) during the F.Y. 2017-18 2,231,564,193 2,231,564,193
*
Ivocatiqn af pledge on sharas by ICICI Bank {16,59,99,900 2,20} durlng the 2,285,657,210 2,285,657,210
F.Y. 201819, ! .
Pravision far diminution of value of investment {{Purchase value of Rs, 13.52 ’ -
less Market value as on 31.03.2020 is 0.40) * No of Shares 19,39,99,300}, - 2,575,271,081
Provisian for diminution of value of investment {{Purchase value of Rs. 13.52
léss Market value as on 31.03.2021 is 0.70) * No of Shares 19,39,99,800}, 2,487,971,171 -
. Investment in Equity Instruments {at markat ﬁrlm) . 135,795,859 48,499,949
Total 135,749,859 48,499,949
Sub note:
Aggregate value of quoted I
Particulars March 31, 2021 March 31, 2020
Aggregate amount of quoted investrnants . 135,799,859 ) 48,499,949
Market Valua of Quoted Investments- 135,799,859 48,493,549
Current fingncial assets - Cash and Bank Balance
Particulars March 31, 2021 March 31, 2020
Cash and Cash Equivalents
Balarces with Banks 28,002 8,105
Total 28,002 8,105
Financial assets: Loans .
Particulars March 31, 2021 March 31, 2020
Non Currant Current Non Gurrent Current
Loans and advances to related parties
Considered Geod - 74,335 - 103,785
Considered Doubtful - 17,500,000 - 17,508,000
Less : Provision for Doubtful Loans - {1,000,000) - {1,000,000)
Total - 155574,335 - 16,503!786
Details of Loans given to Related Parties
Particulars March 31, 2021 Warch 31, 2020
Non Current Current Non Current Current
Consldered Good: S ]
Gammen Retail Infrastructure Private Limited - 74,335 - 103,786
Considered Doubtful: :
Metrepelitian Infrahousing Private Limited - 17,500,000 - 17,500,000
Total g - 17,574,335 - 1 17,603,786
Financlal assets: Other financial assets :
Particulars : March 31, 2021 March 31, 2620
. Non Current Current. Non Current Current
Alnterest Accrued Recaivable:
Considerad Good ' - - -y -
Considetred Doubtful . 5,414,781 - 5,414,781
Less : Prewision for Doubtful Interest - - - . -
Total - 5,414,781 - 5,414,781 |
- = CRv LR
Interest A d bt
Particulars March 31, 2021 March 31, 2020
Non Gurrent Current Non Cuirent Current
Considered Doubtful:
Metropolitian Infrahousing Private Limited - 5414,781 - 5,414,781
Total - 5414,781 - 5,414,781
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Notes on Financlal Statements for the year ended 31st March, 2021

6 Other Assets .
Particulars March 31, 2021 March 31, 2020
Non Currant Cumant Nen Current Current
Balance with Tax Authority - 2,457,778 - 2,457,778
. Total - 2,451,778 - 2,457,778
. R
7 Equity Share Capital v : v €
(s}  Authorised, Issued, Subscribed and Fully Paid up :
Particulars March 31, 2021 March 31, 2020
No of Sharas Amount No of Shares Amount
Autharised Capital : ) . -
Equity Shares of Rs,10/- each 25,000,000 250,000,000 25;000,00(_1 250,000,000
Issued, Subscribed and Fully Pald up Capitat ;
Issued Capital 22,550,000 225,500,000 22,550,000 225,500,000
Equity Shares of Rs.10/- each, fully paid
'[Subscribed and Fully Paid up Capital , 22,550,000 225,500,000 22,550,000 225,500,000
Equity Shares of Rs,10/- each, fully paid
Total 22,550,000 225,500,000 22,550,000 225,500,000
{b)  Reconciliation of Number of Shares Qutstanding
iparticulars March 31, 2021 March 31, 2020
No of Shares Amount No of Shares Amount
As at the beginning of the year 22,550,000 225,500,000 22,550,000 225,500,000
Add: lssued during the year - - - -
As at the end of the year 22,550,000 225,500,000 22,550,000 225,500,000
{c}  Detalls of Shareholding in Excess of 5%
Name of Shareholder March 31, 2021 March 31, 2020
No of Shares % No of Shares %
Garnmen India Limited 22,545,000 99.98% 22,545,000 §9.98%
(d}  Terms/ rights attached to equity shares )
The Campany has only one cfass of Equity Shares having a par value of Rs.10/- each. Each holder of Equity Share is entitled to one vote per share. The distribution will be in proportion
ta the number of Equity Shares held by the shareholder. '
In the event of fiquidation of the Company, the holders of Equity Shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential
amounts, However, no such preferential amounts exist currently. The distribution will be in proportion to the number of Equity Shares held by the shareholders,
8  Other Equity ' _ A -
Particulars March 31, 2021 March 31, 2020
Securities Premium Account 6,525,000,000 §,525,000,000
Retained earnings (7,158,717,762) {7,245,842,595)
Total (633,717,762) _ ~- {720,942,595)
4 e .
9 Other non-current liabllities .
Particulars March 31, 2021 March 31, 2020
Mobilisation advance received from client * 20,000,000 20,000,000
Total 20,000,000 20,000,000
- *The Company has been allotted a contract for execution of works on Engineering Procurement and Construction (EPC) basis for a 250 MW caal based power project by M/s. Aparna
InfraEnergy, far which the said mobilisation advance is received. ]
10 Financial Labllifles - Borrwing :
" |particutars Marﬂ_‘ 31, 2021 ] March 31, 2020
Non Current Cutrent Maturities Non Current Current Maturities -
Related Parties - 471,744,346 - 421,702,163
Toral - 421,744,346 - 421,702,163
Details of Loans taken from Related Partles
] March 31, 2021 March 31, 2620
Particulars
- Non Curvent Current Non Current Currant
Gammon India Limited: : - 411,451,840 - 411,424,372
Garnmon Realty Limited - 10,292,506 R 10,277,791
Total - | 421,744,336 - 421=7025153
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Notes on Financial Statements for the year ended 31st March, 2021

Financlal Liabflitles - Other financial liabilities

Particulars March 31, 2021 March 31, 2020 s
Non Current Cument Non Current Current
Interest payable to related parties : - 123,385,816 - 123,395,815
Total L. 123,395,815 - 123,395,815
Details of Interast payable ta related parties B .
Pa mcuh’s March 31, 2021 , March 31,2020
Non Current Current Non Current Cutrent
Gammon India Limited - 122,223,730 - 122,223,730
Gammon Realty Limited - ) 1,172,085 - 1,172,083
Total - 123,395,815 - . 123,395,815
Other current liabilities .
Particulars March 31, 2021 March 31, 2020
Duty & Taxes Payable 1,958,000 1,958,000
Other Payables 1,394,356 1,371,016
Total 3,352,356 3,329,016
Other Income .
Particulars Aprii 2020 - March 2021 April 2019 - March 2020
Provision written back (dimunition of value of investments) - . -
Total - -

Company has made provision for doubtful Izan on Iater Carporate Deposits given to its related parties due to uncertainty of its refund. Due to the uncertainty of receipt of Inter
Corporate Deposits given to its related parties, the company net charged interest income during the year for the sarme.

Qther E
Particulars April 2020 - March 2021 April 2019 - March 2020
Audit Fees - 20,000 20,000
Bank Charges & Guarantee Commissicn 1,952 8,269
Fees & Consultations 45,115 25,356
Rates & Taxes { incl indirect taxes) , 8plo 14,614
Loss an sale of investment - -
Brokarage on sale of investment - -
Total 75,077 68,239
Remungration to Statutory Auditors
Particulars April 2020 - March 2021 April 2019 - March 2020
Statutory Audit Fees 20,000 ) 20,000
Total 20,000 20,000
Earnings Per Share
Particulars April 2020 - March 2021 April 2019 - March 2020
Net Profit attributable to the Equity Share holders 87,224,833 {71,848,165)
Ofs number of Equity Shares at the end of the year 235,500,000 225,500,000
Weighted Number of Shares during the period — Basic - 225,500,000 225,500,000
Weighted Number of Shares during the pennd Diluted ; 225,500,000 225,500,000
Earning Per Share — Basic [Rs ) 0.39 {0.32)
Earning Per Share — Diluted (Rs.} 0.39 {0.32)
Finaneial Instruments
The carrying value and fair value of financial instruments by categeries as at March 31, 2021, and March 31, 2020is as follows:
Particulars Carrying Valua Fair Value
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Financial Assets c
Amortised Cost: _ '
Loans 8 16,574,935 18,603,786 16,574,335 16,603,786
Others 5,414,781 5,414,781 6,414,781 5,414,781
Cash and cash equivalents 28,002 - 8,105 28,002 8,105
. Total Financial Assets 22,017,118 : 22,026,672 22,017,118 | 22,026,672
Financlal Liabilities
Amortised Cost
Berrowings 421,744,346 421,702,163 421,744 348 421,702,163 .
Trada payables ) . . -
Cthers 123,395,815 123,395,815 123,305,815 123,395,815
Total Financlal Liabilities 545,140,161 545,097,978 545,140,161 545,097,978

Fair Value Hierarchy

This section explains the judgments and estimates made in deterrnlnlng the fair valuas of the financial instruments 1hat ara (a) recagnlsed and measured at fair value and (b)
The following methods and assumptions were used to estimate the fair values;
Fair value of cash and short-term deposits, trade and other short-term recaivables, trade payables, other curent liabilities, short term loans from bariks and othar financiat

Finangial instruments with fixed and floating interest ratas are evaluated by the Company based on parameters such as intsrest rates and individual credit worthiness of the
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. Notes on Financial Statements for the year ended 31st March, 2021
The Company usas the fallowing hlerarchy for datarmining and disclosing the fair value of the financial instruments by valuation tachnique:
Lavel 1: quoted (unadjusted) prices in aclive markets for identical assets or liabilities
Level 2: other technigues for which all inputs which have significant effect on recorded fair value are observable, ithar diractly or indirectly
Lavél 3: tachniques which use inputs that have a significant effect an recorded fair value that are not based on absaervable market data

The fair values of the financial assets and ifabiities are included at tha amount at which the instrument could be sxchanged in a current transaction betweaen willing pames othar
: Falr Yalue measuramant using

. . I b Date of Quoted prices in. Significant ﬁ!_rnlﬂcrnl Valuation Technique
Particulars b Valuation active markets observable usisbservible :

{Level 1) inputs (Level 2) inputs (Level 3)

Financial assats measured at fair value

Investment in Non - Currant Investments . .
Equily sharas in GIPL 31-Mar-21 135,799,859 : - < Market Value of Shares

Financial Risk Management Objectives And Policles

The Cempany's activities exposa it to a varisty of financial risks: market risk, credit risk and liquidity risk. The Company's fecus i to foreses the unpredictability of financial markets
and seek to minimize potentiat adverse effects on its financial performance. The Company's financial risk management is an integral part of how to plan and execute its business
strategies. The Company's financial risk management policy is set by the Managing Board.

Market Risk :

Markst risk is the risk of loss of futura aamings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a financial
instrument may changa as a result of changes irr ihe interest rates, foreign currency exchange rates, equity pricas and other market changes that affect market risk sensitive
instruments. Market risk is attributabla te all market risk sensitive financial instruments including investments and deposits, foreign currency recsivables, payables and lpans and
berrowings.

The Company manages market rigk through a treasury department, which evaluates and exercises indepandent confrol over the entira process of market risk management. The
treasury department racommends risk managesment cbjectives and pelicies, which are approved by Senior Management and the Audit Committee. The activities of this depariment
include management of cash resources, imglementing hedging strategias for foreign currency exposures, borrowing strategies, and ensuring compliance with market risk limits and
policies.

The Company does not have any foreign cumency exposure during the financial period or as at Balance sheet date and-therefora there is no f*areign currency risk to the company.

‘Credit risk

Cradit rigk arises from the possibility that counter party may not be able to settle their obligations as agreed To marage this, tha Company monitors whether the collections are
made within the contractually established deadlines. In addition to this, the Company periodically assesses the financial reliability of customers, taking into account the financial
condition, current ecenomic trends, and analysis of historical bad debts and ageing of accounts receivable. Individual risk limits are set accordingly.

The Company does not kave any Tade receivable and therefore is not exposed to Credit risk:from Customers.

The Company considers the probability of default upon initial recognition of-asset and whether thare has been a significant increase in credit risk on an ongoing basis
throughout-¢ach reporting period. To assess whether there is a significant increase in cradit risk the compary compares the risk of a default eccurring on the asset as at the
reporting date with the risk of default as at the date of initiai recognition. It considers raasonable and supportive forwarding-looking information such as :

(i) Actual or expected significant adverse changes in business,

(i) Actual or expected significant -changas in the operating results of the counterparty,

(iii} Financial or econemic conditions that are expected to cause a significant changae to the counterparty's ability to meet its obllgatlons

(iv) Significant increases in credit risk on other financial instruments of the same counterparty,

(v} Sigrificant changes in the value of the collateral supperting the obllgatlon orin the qualny of third-party guarantesas or credit anhancements.

Financiel assets are wriit== off when there is no reasonable expectation of recovery, such as a debtor failing fo engage in a repayment plan it the Company. The Company
categorises a loan or recéivable for writa off when a debtor fails to make contractual payments. Where loans or receivables have besn writton off, the Company continues to
engage in enforcerment activity fo attempt to recover the receivable due. Where recoveries are mads, these are recognised in profit or loss. )

Interest rate risk : .
The Company does not have any borrowings other than group companies primarily from Holding Company. Inlgrest rate charged by the helding company is @2% p.a. Therefore
the Company is not expo: 3d to market Interast rate risk. g

Liquidity risk

Liquidity risk is defined as the risk that: the Company will not be able te setile or meet its ebligations on time or at a reasonable price. The Company's treasury department is
responsible for liquidity, funding as well as settiement maragement. In addition, processses and policies related to such rigks are overseen by senior managemant. Management
monitors the Company's net liquidity pasition through rolling forecasts on the basis of expacted cash flows.

Current Financial Assets of the C

Particulars . March 31,-2021__ March 31, 2020

Cash and Cash Equivalent ' .. 28002 8,105 )
Current Investments in miitual Funds and Shares 135,799,858 . 48,499,940 .
Loans & Advances Curmrent 16,574,335 16,603,786

Other Financial Assets Current 5,414,761 5414781

Total : 157,816,877 70,525 621
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Maturity profile of firancial liabilitiss
The table below provides details regarding the ramaining contractuai maturities of financial liabilities at the reporting date based on contractual undiscounted paymerts.

Particulars Within One year ©One - Five year Total

As at March 31, 2021

Short larm borrowings o « 1 421744346 - 421,744,346

Other financiat liabilities ) - b 123,395,815 - - i 123,385,815

Total 545,140,181 - 545,140,161

As at March 21, 2020 .

Shart term borrowings 421,702,163 - 421,702,163

Qther financial liabilities . 123,396,815 - 123,395,815

Total . 545,097,878 - 545,087,678 .

17  Standards Issued but not yet effactive
In March 2017, the Ministry of Corporate Affairs issued the Companias {Indian Accounting $tandards) (Amendments) Rules, 2017, notifying amendments to Ind AS 7, 'Statemant of
cash flows’ and Ind AS 102, 'Share-based payment.’ These amendments are in accordance with the recent amendments made by International Accounting Stendards Board (IASB}
0 JAS 7, ‘Statemant of cash flows’ and IFRS 2, ‘Share-based payment,’ respectively. The amendments are applicable to the group frem April 1, 2017.

Amendment to Ind AS 7: :

The amendment to Ind AS 7 raquires the entities to provide disclosuras that enable users of financial statements to evaluate changes in liabilitiss arising from financing activities,
inctuging both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the epaning and closing balances in the balance sheet for
liebilities arising from financing activities, to meet the disclosure requiremant. .

The Company is currently evaluating the requirements of the amendment and has not yst determined the impact on the financial sttements.

Amendment te Ind AS 102:

The amendment to Ind AS 102 provides specific guidanca to measurement of cash-setled awards, modifi catmn of cash-setfled awards and awards that include a net settlement
featurs in respact of withholding taxas. .

It ctarifies that the fair value of cash-settled awards is determined on a basis consistent with that used for equity-settied awards. Market-based performance conditions and non-
vasting corditions are reflected in the fair values’, but non-market performance conditions and service vesting canditions are reflacted in the estimate of the number of awards
axpacted to vest. Also, the amendment ¢larifies that f the terms and conditions of a cash-seltlad share-based payment transacticn are modified with the result that it becames an
aquity-setiled share-based payment transaction, tha transaction is accounted for as such fram the date of the modification. Further, the amendment requires the award that include
a net sattiement featura in respect of withholding taxas to be treated as equity-settied i in its entiraty. The cash payment to the tax authority is freated as if it was part of an aquity
settlement.

The Company is currently evaluating the requirémania of the amendment and has not yat detarmined the impact on the financial statements.

18 Capital Managemeant
Faor the purpose of the Group's capital management, capital includes issued equity capital, convertible prefarence shares, share premium and all other equity reserves attributable
to the aquity holders of the Company. The primary ub;echve of the Group's capital management is to maximise the shareholder value.

The Group manages its capital structure and makes ad;umments in light of changes in economic conditions and the requirements of the financial covenants, To maintain or adjust
the capital structura, the Graup may adjust the dividend payment to sharenokders, return capital to shareholdsrs or issue new shares. The Group menitors capital using a gearing
ratio, which is net dabt divided by total capital plus net debt. The gearing ratio in the infrastructure business i8 ganerally high. The Group mcludas within net dabt, interest tearing
lvans and borrowings, trade and other payables, less cash and cash equivalents, excluding discentinued operations.

Particulars March 31, 2021 March 34, 2020

Gross Debt 545,140,161.06 546,007,978
Less: ’ ' o ) -

Gash and Cash Equivalart . - -
Bank Balance . 28,002.06 8,105
Nat debt (A) . - 545,112,158 546,089,873
Total Equity (B) : (408,217 762} (495,442,595)
Gearing ratio (A/B) . LT [1.34) {1.10)

19 Significant Accounting Judgments, Estimates And Assumptions
The financial statements require managemant to make judgments, astimates and assumptionu-that affect the reported amounts of revenues, expenses, assets and liabilities, and
the accompanying disclosures, and the disclosures of contingent liabifities. Uncertainty about these assumptions and estimates could result in cutcomes that require a material
agjusiment to the carmrying amount of assets or liabilities affected in future periods . . ’

Judgments
. In the process of applying the company's accounting policies, managemant has made tha following judgments, which have the mast significant effect on the ameunts recognised in
the separate financial statements. .

Taxes . .

Deferrad tax assets are recognised for unused tex losses to the extent that it is F.Labab{a that taxabte profit will be available against which the losses can be utilised. Significant
management judgment is required to determine the amounl of deferred tax assets that can be recegnised, based upon the likely timing and the leval of future taxable prefits
together with future tax plannlng strategies. .

Defined benefit plans (gratuity benefits)

- ---The cost'of ihe definad banefit gratuity plan and the present valus of iha gratuity obligation are determined using actuarial valuations.-An actuarial-valuation.involves making -
various assumptions that may differ from actual developments in the future. These include the determinaticn of the discount rate, future salary increases and morality rates. Due to
the complexities invelved in tha valuaticn and its long-term natura, a defined benefit obligation is highly sensitive to channes in these assumptions. All assumptions ara reviewed at
each reporting date.

The parameter most subjact to change is the discdunt rate. In detemmining the appropriate discount rate for plans operated in India, the management considers the interest rates of
govemment bonds in curencias consistent with the currencies of the post-employment berniefit abligation. For plans aperated cutside India, the management considers the interest
rates of high quality corporate bonds in curvancies censistent with the currencies of the post-employment benefit obligation with at least an "AA’ rating or above, as set by an
intemationally acknowledged rating agency, and extrapolated as needed along the yield curve to corraspond with the expected term of the defined benefit obligation. The
underlying bonds are further reviewed for quality. Those having excessiva credit mraads are excludad from the analysis of bonds on which the discount rate i is based, on the basis
that they do not represam high quality corporate bonds.
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The moriality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at interval in response to demographic
changes. Fulure =alary increases and gratuity increases are based on expected future inflation rates for the respective countries. .

Estimates and assumptions : . ' .

The key assumptions concerning the future and cther key scurces of estimation uncertainly at the reporting date, that have a significant risk of causing a material adjustment to
the carrying amounts of assats and liabilities within the next financial year, are described below. The Company based its assumptions and estimatas on parametars available
when the financial statemenis were prepared. Existing circumstances ard assumptions about futurs developments, hawever, may change due to market changes or '
cir:i':umstancaa arising that are beyond the control of the Company. Such changes are reflected in the assumptions whan they ccour.

Irjipairment of non-financial assets Fi E .
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annua! impairment testing for an
assst is required, the Company estimates the asset's recoverable amount. Ar assel's recoverable amount is the higher of an assat's or cash generating unit {CGU} fair value less
costs of disposal and its value in use. It is determinad for an individual asset, unless the asset does not generate cash irflows that are largely independent of thosa from other -
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds ils racoverable amount, ihe asset is consicered impaired and is written down ta its

In assessing value in use, the astimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
valua of money and the risks spacific to the asset. In determining fair value less costs of disposal, recent market transacticns are taken into accaunt. If no such transactions can
be identified, an sppropriate valuation mode! ‘is used. These calculations are corroborated by valustion muitiples, quoted share prices for publicly traded subsidiaries or other

Disclosures under the Micro, Small and Medium Er . . :
The Compary has not received any intimation from ‘suppliers’ regarding their status under the Micro, Small and Medium Enterprises Davelopment Act, 2006 and hence disclosure
requiremants in this regard as per schedule VI of the Companies Act, 1956 could not be provided. .

Disclosure of transactions with Relsted Parties, as required by Indian Accounting Stancard {Ind AS) - 24 "Related Party Disclosures” has been sét outina separaté Annexure - 1.

No deferred tax assets provide under IND AS - 12, as thare are no profit likely in forcible futura to set off the loses.

IND AS - 19 Employae Benefits and IND AS - 108 Operating Segments are not applicable to the company and required informations are not givers.

recoverable amount.
availabla fair value indicaters.
20
21
22 Deférred Tax ' .
23 -
24

Previous Year's figures have baen rearranged or regrouped wherever applicable necessary.

As per our veport of even date.

For Chaitanya C Dalal & Ce.
Chartered Accountants
Firm's Regn. No.: 101632W

Chaitanya C. Dalal ACEountants
Partner )
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Director
DIN: 08781874

Place : Mumbai

gy MAY 2021

i
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Director
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Groupings of Financial Statements for the year ended 31st March, 2021 _

Balantes with banks

GAMMON POWER LIMITED

iMarch 31, 2021

rarticulars o March 31, 2020
Syndicate Bank : 26,823 5,334
HDFC Bank 9,888 9,888
IDBI Bank (8,709) (7,117)
Total 28,002 8,105
Balance with Tax Authority '
Particulars.. . March.31, 2021 March 31, 2020
Self Assessment Tax A.Y. 2013-14 226,670 226,670
Self Assessment Tax A.Y. 2014-15 344,429 344,429
Seif Assessment Tax A.Y. 2015-16 255,573 255,573
Self Assessment Tax A.Y. 2016-17 310,589 310,589
Self Assessmient Tax A.Y. 2017-18 237,679 237,679
- |TDS for A.Y. 2012-13 ' 327,141 327,141
TDS for AY. 2013-14 113,886 113,886
TDS for AY. 2014-15 150,673 150,673
TDS for A.Y, 2015-16 176,138 176,138
TDS for AY. 2016-17 157,500 157,500
TDS for AY. 2017-18 157,500 157,500
Total . 2,457,778 2,457,778
Duty & Taxes Payable -
Particulars March 31, 2021 March 31, 2020
Provision for income Tax 1,958,000 1,958,000
" Total 1,958,000 1,958,000
Other payable ' : : :
Particulars - March 31, 2021 March 31, 2020
{Audit fees payable _ 20,000 20,000
~ |Custody Fees - ICICI Bank 200,000 200,000
Director sitting fees ~ 18,000 © 18,000
Professional fees payable o ;
A. G. Mundra & Co. 1,685 1,685
Mitesh J. Shah & Co. 23,340 -
Natvarlal Vepari & Co. 17,697 17,697
| V.V.Chakradeo & Co., 24,720 24,720
Depository Charges payable '
~ Sharekhan Limited =~ 1088914 | 1,088,914
Total 1,394,356 1,371,016




GAMMON POWER LIMITED

Groupings of Financial Statements for the year ended 31st March, 2021

Fees & Consultations g s
. April 2020 - March |  April 2019 - Marc
I
Particulars | 2021 . 2020
Professional fees , , 39,215 18,750 | .
Roc Fees ‘ ‘ 5,900 6,606 |
Total . © 45115 © 25,356

Rates & Taxes ( incl indirect taxes)

Particulars April 2020 - March

April 2019 - March

_ 2021 2020
Profession Tax (Company) : _ - 6,839
CG5T @ 9% _ : ' 4,005 3,488
SGST @ 9% ' : 4,005 3,488
Stamp Duty ' , - 800
14,614

Total 8,010

«{ Chartered

I
O\ Accountants

b
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